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Drug Utilizaticn Review Pzcgzam

A.l. The Medicaid agency meetrs the requirements of _
Section 1927(g) of the Act for a drug use T
review (DUR) prsgram for outpatient drug e
claims. B

1927(g) (1) (a) 2. The DUR prcgram assures that prescriptions
for outpatient drugs are:

~Aporopriate T
-Medically necessary s
-Are not likelv to result in adverse medical
results
1927(g) (1) (a)
42 CFR 456.705(b) and
456.709(b) The DUR progranm is designed to educate
physicians and pharmacists to jidentify and
reduce the frecuency of patterns of fraud,
abuse, gross overuse, or inappropriate ox
medically unnecessary care among physiciaas,

pharmacists, and patients or associated with
scecific ‘drugs as well as:

-Potential and actual adverse doug
reacticns

~Therapeutic arprorriateness

—Overutilization and underutilization

—ATpropriate use of cenerxic prcducts -

-Therageutic durlicaticn

-Drug disease ccntraindicaticns

-Drug-drug interacticns

-Incorrect drug deosage or duraticn of drug

Ttreatment

—-Drug-allergy interactions

-Clinical abuse/misuse
1927(g) (1) (B)
42 CFR 456.703
(d)and(f) The DUR program shall assess data use against
predetermined standazds whose source
materials for their develorment are
consistent with peer-reviewed gedical T
literature which has keen critically reviewed
by unbiased indecendent experts and the

i
'

following ‘ccmgendias

~American EHospital Fermulary Service Drug
Informacion oaas
-United States Pharsacopeia-Drug
Informaticn e
-American Medical Asscciation Drug -
Evaluations s
DR
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1927(g) (1} (D) ——
42 CrR 456.703(b) D. DUR is not recuired for drugs discensed to -

residents of nursing facilities that are in .
ccapliance with drug regimen review T
procedures set forth in 42 CFR 423.60. The

. -

tate has never-the-less chosen to include i

nursing home drugs in: -
Prosgective DUR

Retrosopvective DUR.
¥ c

1927(9)(2)(1\) S
42 CrRr 456.705(b)

E.1. The DUR program includes prospective review o
of drug therazy at the point of sale or ccint g
cf distributizn before each prescripticn 1is e
filled cr delivered to the Medicaid .
, recipient. ——
1927(g) (2) (A) (L) . ]
42 CFR 455.705(Db), 2. pProspective DUR includes screening each
(1)=(7})) rrescription filled or deliverec to an —
individual receiving benefits fcr poteacial o
drug therapy troblems due to: o
~Therareutic duplication
-Drug-disease contraindication
-Drug-drug inzeractions
-drug-intezacticns with nen-preszsigticsn oo
cver—the—counter crugs
—-Incorrect drug desage cor guratlicn ¢l crug

treataent
-drug allergy in

) ~Clinical abusze/misuse
%927(9)(2)(3)(ii) :

42 CTR 456.705 (<) 3. Prospective DUR includes counseiling Ico
and {d)

established by State law ané malintenance cI
vatient profiles.
1927(g) (2) (3)
42 CFR 456.709(a)

ny

.1. The DUR prccgrazn inciludes retrosztective DUR
throucgh its wechanized drug clalizs prccessing ol
and infcermaticn retrieval systen or otherwise o
which undertakes cngoing pericdic examinaticn w
< B _ . _ _ of claims cdata and-cther recorcs to ldenzily:
-
—Patterns of Zraud and akuse” 77 ) ;
-Gross cveruse —
-Inarprogriate or medically unnecessary cars -
among thvsicians, cha-macists, Medicaid -
recipients, cr asscciated wikth sgecific e
drugs or groups of drugs. T _
bl
TN tNo. JEL=7D
Supersede Approval Date ”AY 02 199 Sffo~~ive Dave —“AR 18 19% ,
TN MNo. ié-gL T R ;
-



.Revision: HCFA-Du-

Stace/Te
Citation

927(g)(2){c)
42 CTR 456.709(b)

Txitory:

(MB)

STATE OF NEW JERSEY (DMA&HS)

i~ 0

OFHC

F.2. The DUR progras assesses data on drug use
against expliciz predetermined standacds
including bu: nct limited to monizscring for:
-Therapeutic a:::op:ia:eness
~Overutilizatica and underutilizatien
—Appropriate usa of generic products

~Therapeutic duzlicazion
~Drug-disease czntraindicaticns
-Drug~drug interacticns
~Incorrect drug dosage/duration of drug
reatment
—Clinical abuse/misuse

1927(g) (2) (D)

42 CIR 458.711 3. Tre DUR progra=z :*:Avgk its State CUR Beard,
using data provided v the Bcard, provides
for active and cngoing educational cutreach
Frcgrams to educate cractiticners en ccmamcn
drug therapy croblems to improve crescribing
and d;scenSLrg Tractices.

1927(g) (3)(a)

42 CTR 456.716(a) G.1l. <he DUR prcgram has established a State DUR
Scard either:

_X_ Direc=z ly, c=
Under contract with a privazs
organizazicn

1927(g)(3)(3)

42 CTR 436.716 2. The DUR Board memtersnhip includes real*ﬁ

(A) AND (3) rrofessiornals (c“e*:3 =d licensed aczivel
fracticing pharmacists and cne-thizd put nc
zore than S1 rercenz l-ceﬂsed and actively
c*ac“‘c;ng paysiciansg) with k.ow‘edge and
exrerience in cne or coze of the follcwing:
- Clinically agcropriate prescribing cf

- covered outpatient drugs.
- Clinically arprcpriate discensing and
menitering of covered cutpatlienc drugs.
~ Drug use review, evaluation and
interventiecn.

- - Medical quality assurance.

927(g) (3)(c) )

42 CFR 4358.716(d) 3. The activities of the DUR Board include:

- Ret:ospective DGR,

- Application of Sga“davds as defined in
section 1924(g)(2)(C), and

~ Ongoing interventions fcr physicians and
Pharmacists targered toward theragy
croblems or individuals identified in the
course of rezrosgeczive DUR.
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1927(g) (3) (<)
42 CFR 456.711
(a)-(d)

1927(g) (3) (D)
42 CFR 456.712
(A) and (B)

1927(h) (1)
42 CFR 455.722

1927(g) (2) (A) (1)
42 CFR 456.705(b)
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42 CFR}455.703(c)
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The interventicrs include in agprzpriate
inscances:

- Information dissemination

- Written, oral, and electronic reminders

- Face—to-Tace discussions

- Intensified conitoring/review of
prescribers/dispensers

The State assures that it will prepare and
submit an annual recort to the Secretary,
which incorporates a report frem the State
DUR Board, and that the State will achere to
the plans, steps, prccedures as described in
the recort.

The State estaslishes, ag its principal means
of processing claims for covered cutpatient
drugs under this title, a point-cf-sale
electronic claims management svsiem tc
perform on-line:

- real time eligibility verificazion

—~.claims data captuce

- adjudication cf claims

— assistance to prarmacists, ets. azglving
for and receiving vpayment.

Prospective DUR is rerformed usizg an
electronic point of gale drzug claims

prcocessing systenm.

Hospitals which discense covered outpatient

. drugs are exeapted frecm the drug vtilization

review requirements of this seczion when
facilities use drug formulary systems and
bill the Medicaid program no more than the
hospital's purchasing cost for such ccvered
cutpatient drucs.
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